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Trump’s Middle East proposal—Attempting to split politics and economics 

The Trump administration has been planning a proposal for Israel and Palestine for over two years. It cannot be 

called a ‘deal’, as it has not been negotiated with the Palestinians.  In June 2019 as part of the Bahrain ‘peace to 

prosperity’ workshop, the US published the economic part of their proposal. The details of the political proposal 

have been implied but not yet released. 

The economic proposal 

Palestinian business and political leaders refused 

to attend the conference and rejected the Trump 

proposal because they insist the political situation 

must be addressed first.  There were also no Israeli 

officials present at the conference.  

Proposes: 

 US$50 billion US investment in 179 projects. 

 US$27 billion of projects in West Bank and 

Gaza. 

 US$23 billion in Egypt, Jordan, Lebanon, and 

Israel—where many Palestinian refugees are 

currently located.  

Fails to:  

 Recognise the political roadblocks to economic 

development. Many of the proposed projects 

have been part of earlier agreements, but were 

unable to be implemented. 

 Provide any surety of capital—the US are not 

funding the proposal and no money has been 

committed from Middle Eastern countries. 

 Acknowledge World Bank and International 

Monetary Fund findings that the ongoing illegal 

Israeli military occupation is the greatest 

obstacle to Palestinian development. 

 Recognise Palestinian business acumen—

Palestinians know how to run their economy.  

 

The political proposal 

While the details of the political proposal are not 

yet released, the following is based on indications 

and commentary from US officials.   

Proposes: 

 Palestinians to be granted ‘autonomy’ but not 

statehood. 

 The US does not accept the Arab Peace 

Initiative as a framework.  Kushner states their 

proposal will be ‘closer to the Israeli position.’ 

 Israeli annexation of parts of the West Bank. 

Fails to: 

 Stipulate an end to Israel’s occupation of the 

Palestinian territories. 

 Uphold Palestinian rights to independence. 

 Protect Palestinian refugee rights. The Trump 

Administration wants to put an end to UNRWA 

and refuses to recognise the status of 

Palestinian refugees and their right of return. 

Factsheet 



 

APAN factsheet |  www.apan.org.au  Trump’s Middle East proposal | 07/2019 

Trump administration is a partisan 

player  

The Trump administration has disregarded the 

international consensus of a just two-state solution, 

and instead consistently acted in ways that support 

the Israeli occupation and undermine Palestinian self

-determination and justice.   

Under Trump, the US has moved their embassy to 

Jerusalem, closed the Palestinian mission office in 

Washington DC, cut US aid to the West Bank and 

Gaza, and cancelled US funding to the United Nations 

agency for Palestine refugees.  There have been no 

formal talks between the US and Palestine since late 

2017.   

Recently US officials have indicated support for 

Israeli annexation of major parts of the occupied 

West Bank, and Trump has so far refused to 

condemn Israeli settlement construction.  

“First, lift the siege of Gaza, stop the 

Israeli theft of our land, resources and 

funds, give us our freedom of movement 

and control over our borders, airspace, 

territorial waters etc.  Then watch us 

build a vibrant prosperous economy as 

a free and sovereign people.” 

—Dr Hanan Ashrawi, legislator, member of the 

Executive Committee of the Palestine Liberation 

Organisation (PLO). 

An Australian response  

 Reject Trump’s proposal as a ‘dud deal’ 

 Uphold the international consensus for a 

negotiated, just peace based on international law 

and United Nations resolutions 

 Insist on fairness, equality and democratic rights 

for all parties to the conflict 

 Recognise Palestinian statehood 

“It ignores Israel ’s asphyxiating hold 

over Palestinian life, commerce and 

communication. The word ‘occupation ’ 

has vanished from the lexicon .” 

—Peter Rodgers, former Australian Ambassador  

to Israel. 


