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Background 

Briefing 

Everyone wants and deserves to live in peace and 

freedom.  Promises by the international community for 

Palestinian self-determination have not been fulfilled.  As 

a result, Palestinians continue to live under Israeli military 

occupation, in exile or as second-class citizens in Israel.  

The Israeli government continues its policies of 

confiscating Palestinian land and forcing Palestinians to 

live in smaller and smaller enclaves.  

For the last two decades successive Israeli governments 

have not honoured their commitments under the Oslo 

Accords and have continued their expansionist policy 

which has led to the led to cessation of the peace process.  

Instead, the Netanyahu government has argued for an 

‘economic peace’, rather than a solution that is based on 

justice, equality and international law.  The Trump 

administration’s so-called ‘deal of the century’ is very 

similar in concept to Netanyahu’s proposal, which gives 

priority to economic development with no clear political 

outcome to address the main obstacle, namely the Israeli 

occupation.   

 

In essence, what is proposed is neither a deal nor a peace 

plan.  It is an ultimatum that the Trump Administration 

wants to force upon the Palestinians, knowing that it will 

be rejected outright.  

Within the two-state solution framework, the key pillars of 

a just peace for Palestinians have long been accepted by 

the international community, but the indications from the 

Trump Administration is that it will not fulfil any of these.  

Trump’s Middle East Proposal 

An attempted ‘Steal of the Century’ 

Pillars of a two-state solution  

 An end to Israel’s occupation of the West Bank, Gaza 

Strip, and East Jerusalem. 

 An independent and sovereign Palestinian state based 

on the 1967 borders with East Jerusalem as its capital. 

 A just resolution for Palestinian refugees in accordance 

with UNGA Resolution 194.  

The Trump proposal  

 The ‘deal’ says nothing about ending Israel’s 

occupation of the Palestinian territories. 

 Palestinian independence is ignored in the ‘deal’. 

Instead the proposal legitimises Israel’s annexation of 

East Jerusalem and parts of the West Bank. 

 The Trump Administration wants to put an end to 

UNRWA and refuses to recognise the status of 

Palestine refugees and their right of return.  
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The United States is Israel’s closest ally, providing some 

US$3 billion annually in financial aid coupled with military 

and diplomatic assistance.  Additionally, the Trump 

administration’s actions have demonstrated the US’ 

overwhelming bias towards Israel, particularly in shifting 

the US embassy to Jerusalem, closing Palestine’s 

diplomatic office in Washington, cutting all US aid 

programming to the West Bank and Gaza, and cancelling 

US funding to the UN Relief and Works Agency for 

Palestine refugees (UNRWA).  As a result, the Palestinian 

Authority severed all official contact with the United 

States and have not been involved in any discussions 

related to the Trump proposal.  

The Palestinian Authority and the private sector have not 

participated in the recent Bahrain conference, and have 

rejected this proposal in its entirety because of its failure 

to address the political reasons for Palestine’s economic 

problems.1 

“First, lift the siege of Gaza, stop the Israeli 

theft of our land, resources and funds, give us 

our freedom of movement and control over 

our borders, airspace, territorial waters etc.  

Then watch us build a vibrant prosperous 

economy as a free and sovereign people.” 

—Dr Hanan Ashrawi, legislator, member of the 

Executive Committee of the Palestine Liberation 

Organisation (PLO), 22 June 2019. 

The Trump Administration tasked senior advisor and 

Trump’s son-in-law, Jared Kushner (who has no prior 

governmental experience), and Middle East peace envoy 

Jason Greenblatt to produce a ‘peace’ plan for Palestine 

and Israel.  The plan has been separated into an ‘economic 

plan’ and a ‘political plan’.  Given that the politics drives 

the economics, this makes no sense.  

In June 2019, the US convened a conference in Bahrain to 

unveil their proposal, titled ‘Peace to Prosperity: An 

Economic Plan’.  The proposal details some US$50 billion 

to be invested in the region – a combination of grant 

money, low interest loans and private capital.  The US is 

not planning to provide any of this capital.  The proposal 

includes 179 projects in total – many of them infras-

tructure projects, such as US$1bn for the Palestinian 

tourism sector, and US$5bn for a transportation corridor 

to connect the West Bank and the Gaza Strip.  There 

would also be projects in Egypt, Lebanon and Jordan, 

where many Palestinian refugees currently live. 

What the plan fails to acknowledge is that the Israeli 

occupation is the greatest obstacle to economic 

development for Palestinians.  Of course, economic 

development, prosperity and opportunities are important 

for Palestinians; however, such developments cannot take 

place without an end to the occupation.  According to the 

World Bank, lifting the constraints of the Israeli 

occupation ‘could increase Palestinian GDP by 35 percent 

and lead to a similar increase in employment.’2  Once 

Palestinian statehood has been addressed, economic 

matters will follow.  

“Any US plan that does not include sovereignty 

for Palestinians will not only fail but will 

condemn Israelis and Palestinians to live in 

perpetual conflict in which Palestinians live 

under Israeli rule without equality or the right 

to vote.” 

—Palestinian business community’s response to the US 

invitation to the Bahrain workshop, 22 May 2019. 

What’s in the ‘deal of the century’ 
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The Israeli occupation must end 

Achieving a viable Palestinian state free from Israeli 

control will allow Palestinians to control their own 

economy and natural resources and to live in dignity and 

peace in their own homeland. 

The Trump proposal appears to be promising investment, 

wealth and economic benefits to Palestinians in order to 

force them to accept a deal that ignores their national 

rights under international law.  However, economic and 

business opportunities are not enough to achieve a viable 

Palestinian state and self-determination for the Palestinian 

people. 

A Sovereign Palestinian State 

Comments from various US officials indicate that 

Palestinian statehood has been removed as a premise of 

negotiations,3 and that Israeli annexation of parts of the 

West Bank will be tolerated. 4  The Trump Administration 

has also refused to condemn Israeli settlement 

construction, which violates UN Security Council 

Resolution 2334 (2016) and severely undermines the 

international consensus of a two-state solution based on 

the 1967 borders. Palestinian President Mahmoud Abbas 

has said he will not accept a deal that does not include the 

West Bank and Gaza as part of a Palestinian state with 

East Jerusalem as its capital.5 

Jerusalem 

Since Israel’s illegal unilateral and illegal annexation of 

East Jerusalem in 1967, numerous UN Security Council and 

General Assembly resolutions have called on Israel to 

withdraw.  Through these resolutions, and all peace 

negotiations since, the status of Jerusalem has always 

been identified as a final status issue to be negotiated 

between the parties.  However, Israeli policy is to insist 

that all of Jerusalem is its sovereign territory.  

In 2018 the Trump Administration completely undermined  

international consensus by recognising Jerusalem as 

Israel’s capital and subsequently moving the US Embassy 

from Tel Aviv to Jerusalem. 

Kushner’s comments in opening the Bahrain summit 

further support the indication that Palestinian claims to 

Jerusalem will not be respected, with his comments that 

the US political plan would support something between 

the Arab Initiative (which called for East Jerusalem to be 

Palestine’s capital) and the Israeli position (which claims 

exclusive rights to Jerusalem).6 

Refugees 

The UN Relief and Works agency (UNRWA) was created in 

1949 with a mandate to provide basic care for Palestinian 

refugees (and their descendants) who fled or were 

expelled from their homes during the 1948 and 1967 Arab

-Israeli wars.   

Until 2018, the US was UNRWA’s single largest donor, 

providing some US$360m a year.7  However, in August 

2018 the US cancelled their funding to UNRWA, leading to 

an ‘extremely dire’ humanitarian situation.  

Many critics interpreted this action as an attempt by the 

US to remove the Palestinian refugee issue from the 

negotiating table by stripping five million Palestinians of 

their refugee status and inalienable rights.  Kushner has 

stated that “it is important to have an honest and sincere 

effort to disrupt UNRWA.”8 

The missing parts 

 

“Improving economic conditions and 

attracting lasting investment to the region 

depends ultimately on being able to reach a 

peace agreement .” 

—Christine Lagarde, Managing Director,  

International Monetary Fund, 26 June 2019.  
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Possible consequences  

The Trump proposal is not a just resolution to the conflict.  

The logical outcome of the Trump proposal is a 

continuation of the status quo – that is, continued Israeli 

occupation and dispossession of the Palestinians from their 

land and resources. 

The Palestinians have already identified this core problem 

in the Trump proposal.  If the Trump Administration tries to 

force acceptance of this narrowly-defined proposal, the 

Palestinian representatives will not accept it.  Any 

subsequent attempt to portray a Palestinian rejection of 

the Trump proposal as ‘refusing to negotiate’ must be 

condemned by the international community.  The 

Palestinians have not been consulted at any time during the 

process and the proposal does not represent their interests 

in any way.  Any attempt at imposition of this ‘dud deal’ 

should be rejected. 

Recommendations to the Australian Government 

 Reject the Trump proposal as a ‘dud deal’ 

 Support peace negotiations based on justice, equality and international law 

 Provide diplomatic equality by immediately recognising the State of Palestine 

 Call on Israel to end its military occupation of the West Bank, Gaza Strip and East Jerusalem 

 Call for an alternative multilateral process to support the negotiation of an impartial peace deal  

 Uphold a just resolution for Palestine refugees based on UN Resolution 194, and maintain financial support 

of UNRWA 

____________________ 
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